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most favourable figure since the same month in 1931.
This was due partly to internal Swiss activity but
also to increased foreign trade. In spite of com-
mercial difficulties with Germany, the loss of 'trade
with the Czechs and the difficulty of competing with
the Germans in South-Eastern Europe,1 the financial
recovery of France was beneficial to Switzerland, and
her exports to Great Britain, Holland and the United
States increased considerably. During the first half
of 1939 her imports were valued at 862,600,000 Swiss
francs and her exports at 670,600,000 Swiss francs,
compared with 781,300,000 and 618,400,000 francs
respectively in the first six months of the previous
year. Though everyone welcomed the increase of
trade with the free-exchange democratic countries in
order to be less economically dependent upon
Germany in spite of the increase of her territory,
commercial difficulties with the Reich became an
anxiety. The unofficial boycott of German goods
had apparently made itself felt: imports from Germany
certainly diminished, and the Germans threatened to
cut down their tourists even further until on July 6th
an agreement was reached, an agreement which
accepted a reduction in German-Swiss trade.2
Though foreign trade had increased, the relative
excess of imports over exports had increased too, and
gave some cause for concern. One of Switzerland's
gravest problems to-day is the necessity, created by
the partial breakdown of international trade, to reduce
1  According to a correspondent writing in the Neue Ziirchr Zeitung of
July 2oth, 1939, the Swiss are getting 8 Swiss francs for 100 dinari worth
of goods sold in Yugoslavia, where Germany, owing to pressure upon the
Yugoslavs, is getting 53 per cent, more.
2  Ntue Ziirchr Zeitung^ July yth, 1939.